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CHAPTER 148
(Senate Bill No. 5502]

NATURAL RESOURCES DEPARTMENT-SALE OF VALUABLE MATERIALS-
PROCEDURE

AN ACT Relating to the sale of valuable materials; and amending RCW 79.01.132, 79-
.01.184, and 79.01.200.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 16, chapter 2, Laws of 1983 as amended by section 2,

chapter 136, Laws of 1988 and RCW 79.01.132 are each amended to read
as follows:

When any timber, fallen timber, stone, gravel, or other valuable mate-
rial on state lands is sold separate from the land, it may be sold as a lump
sum sale or as a scale sale((. PROVIDED, That upon th. eie sf tI,1_,
lFuicase, any hutip alulil Sale ovi five thousand dollar a ppraisd ajlu

sha, on ,.t, it ,, llmen. t , l,)). Lump sum sales under five thousand dol-
lars appraised value shall be paid for in cash. The initial deposits required in
RCW 79.01.204, not to exceed twenty-five percent of the actual or project-
ed purchase price, but in the case of lump sum sales over five thousand dol-
lars not less than five thousand dollars, shall be made on the day of the sale,
and in the case of those sales appraised below the amount specified in RCW
79.01.200, the department of natural resources may require full cash pay-
ment on the day of sale. The purchaser shall notify the department of nat-
ural resources before any timber is cut and before removal or processing of
any valuable materials on the sale area, at which time the department of
natural resources may require, in the amount determined by the depart-
ment, advance payment for the removal, processing, and/or cutting of tim-
ber or other valuable materials, or bank letters of credit, payment bonds, or
assignments of savings accounts acceptable to the department as adequate
security. The amount of such advance payments and/or security shall at all
times equal or exceed the value of timber cut and other valuable materials
processed or removed until paid for. The initial deposit shall be maintained
until all contract obligations of the purchaser are satisfied: PROVIDED
HOWEVER, That all or a portion of said initial deposit may be applied as
the final payment for said materials in the event the department of natural
resources determines that adequate security exists for the performance or
fulfillment of any remaining obligations of the purchaser under the sale
contract.

In all cases where timber, fallen timber, stone, gravel, or other valuable
material is sold separate from the land, the same shall revert to the state if
not removed from the land within the period specified in the sale contract.
Said specified period shall not exceed five years from the date of the pur-
chase thereof: PROVIDED, That the specified periods in the sale contract
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for stone, sand, fill material, or building stone shall not exceed twenty years:
PROVIDED FURTHER, That in all cases where, in the judgment of the
department of natural resources, the purchaser is acting in good faith and
endeavoring to remove such materials, the department of natural resources
may extend the time for the removal thereof for any period not exceeding
twenty years from the date of purchase for the stone, sand, fill material or
building stone or for a total of ten years beyond the normal termination
date specified in the original sale contract for all other material, upon pay-
ment to the state of a sum to be fixed by the department of natural re-
sources, based on the estimated loss of income per acre to the state resulting
from the granting of the extension but in no event less than fifty dollars per
extension, plus interest on the unpaid portion of the contract. The interest
rate shall be fixed, from time to time, by rule adopted by the board of nat-
ural resources and shall not be less than six percent per annum. The appli-
cable rate of interest as fixed at the date of sale and the maximum extension
payment shall be set forth in the contract. The method for calculating the
unpaid portion of the contract upon which such interest shall be paid by the
purchaser shall be set forth in the contract. The department of natural re-
sources shall pay into the state treasury all sums received for such extension
and the same shall be credited to the fund to which was credited the origi-
nal purchase price of the material so sold: AND PROVIDED FURTHER,
That any sale of valuable materials of an appraised value of one thousand
dollars or less may be sold directly to the applicant for cash at full ap-
praised value without notice or advertising.

The provisions of this section apply unless otherwise provided by
statute.

Sec. 2. Section 17, chapter 2, Laws of 1983 as amended by section 3,
chapter 136, Laws of 1988 and RCW 79.01.184 are each amended to read
as follows:

When the department of natural resources shall have decided to sell
any state lands or valuable materials thereon, or with the consent of the
board of regents of the University of Washington, or by legislative directive,
shall have decided to sell any lot, block, tract, or tracts of university lands,
or the timber, fallen timber, stone, gravel, or other valuable material there-
on it shall be the duty of the department to forthwith fix the date, place,
and time of sale, and no sale shall be had on any day which is a legal
holiday.

The department shall give notice of the sale by advertisement pub-
lshed ((once a week~r fui fu , r ees nex t or t tie it sall nlainle inl

said-notie,)) not less than two times during a four week period prior to the
time of sale in at least one newspaper ((published and)) of general circula-
tion in the county in which the whole, or any part of any lot, block, or tract
of land to be sold, or the material upon which is to be sold is situated, and
by causing a copy of said notice to be posted in a conspicuous place in the
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department's Olympia office and the ((area)) region headquarters adminis-
tering such sale and in the office of the county auditor of such county, which
notice shall specify the place and time of sale, the appraised value thereof,
and describe with particularity each parcel of land to be sold, or from which
valuable materials are to be sold, and in case of material sales the estimated
volume thereof, and specify that the terms of sale will be posted in the
((area)) region headquarters and the department's Olympia office: PRO-
VIDED, That any sale of valuable materials of an appraised value of one
thousand dollars or less may be sold directly to the applicant for cash at the
full appraised value without notice or advertising.

Sec. 3. Section 50, chapter 255, Laws of 1927 as last amended by sec-
tion 1, chapter 136, Laws of 1988 and RCW 79.01.200 are each amended
to read as follows:

All sales of land shall be at public auction, and all sales of valuable
materials shall be at public auction or by scaled bid to the highest bidder,
on the terms prescribed by law and as specified in the notice provided, and
no land or materials shall be sold for less than its appraised value: PRO-
VIDED, That on public lands granted to the state for educational purposes
sealed bids may be accepted for sales of timber or stone only: PROVIDED
FURTHER, That when valuable material has been appraised at an amount
not exceeding ((twenty)) one hundred thousand dollars, the department of
natural resources, when authorized by the board of natural resources, may
arrange for the sale at public auction of said valuable material and for its
removal under such terms and conditions as the department may prescribe,
after the department shall have caused to be published not less than ten
days prior to sale a notice of such sale in a newspaper of general circulation
located nearest to property to be sold((. AND PROVIDED FURTH.ER,
That any sal of val.ab ..... aIeti II ak Of211.1 app¥ain1d Ue o . tlhuusanld
dollars o. lea y be sold directly to the appl .cant fo, cash witoluut ioti.,e
or advertising)). This section does not apply to direct sales authorized in
RCW 79.01.184.

Passed the Senate March 9, 1989.
Passed the House April 6, 1989.
Approved by the Governor April 20, 1989.
Filed in Office of Secretary of State April 20, 1989.

CHAPTER 149
lSenate Bill No. 58711

WINE RETAILER'S CLASS P LICENSE-GIFT SALES BUSINESSES-ELIGIBILITY

AN ACT Relating to wine retailer's licenses; and amending RCW 66.24.550.

Be it enacted by the Legislature of the State of Washington:
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